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RealGDP Growth
United States and Virginia
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Sources of Recent GDP Growth
(12-month Growth Rates)
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mployment

otal Nonfarm Payro
(Month over Month Net New Jobs)
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e Unemployment
Civilian Unemployment Rate and the U6 Rate
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Labor Force Participation Rates Are Starting to Stabilize
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Labor Force Flows from Prior Month
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Measures of Inflationg CPI, Core CPI and PCE Deflator
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The Fed in 2017

AThere is an expectation of 3 rate increases during 2017 (75 basis
points total). This would leave the Fed Funds Target at the range
1.25% to 1.50% by December.

ARemaining Meeting dates in 2017:
AJune
AJuly
A Sept/Oct
ADecember
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urrent Implied Probabllities of Fed Funds Target R
(December 2017 Contract)
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Is The Fed Being Too Accommodative?

December 2016 SEP projections Percent
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Source: Janetellen Speech to Stanford Institute for Economic Policy Research on January 19, 2017.
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The Current National Recovery

October 1945 80 months

Februaryl961 106 months

March 1991 120 months
November 2001 73

June2009 94 (ongoing)

Source: National Bureau of Economic Research
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Real GDP Growth Forecasts
United States and Virginia
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National Economic Outlook for 2017

PAONKS 2017

Forecast| Actual Forecast
Real Gross Domestieroduct 2 03% 1.60% 1.7%
EmploymentGrowth 1.50% 1.74% 1.5%
UnemploymentRate 5.1% 4.9% 4.6%
ConsumelPrice Index 1.34% 1.28% 2 704
CPFCore 2.03% 2.21% 2.0%
3-Month Treasury Bill 1.25% 0.32% 0.58%
10-YearTreasury Bond 3.15% 1.84% 2 3904
30-Year Conventional Mortgage Rate 4 25% 3 65% 4 25%
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The views expressed in this presentation do not represent official positions on the part of Old Dominion University Dbeifitsh University Board of
Visitors orany of the sponsors of the Economic Forecasting Project. The data in this presentation may be subject to revision. Wedge kalb data in
this presentation are accurate at the time of the presentation.
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Presentation outline

. 2016 Economic Performance
a) Regional and National Economies
b) Defense
c) CivilianNonfarm Jobs
d) Hotel Industry
e) Port andCargo
f) Single Family Residential Housing Market

ll. Forecast for 2017



Rate @of GrawthcoReal Gress Demestio Rrodudl.S))-and

GrossiRegienal Rrodudampion Reads)
Selected Time Periods from 2001 to 2017*

21.21% Growth rate in 2015
Virginia 2.00%
DC Metro: 1.27%

10.84%

1.62% 1.36%1.74% 1.41%

2001 to 2009 2009to 2014 2014to 2015 2015to 2016e 2016 to 2017f
m USA m Hampton IRoads

Source Bureau of Economic Analysis and the @dminion UniversityEconomic Forecasting Project. Data on GDP incorporates latest BEA
revisions in September 2016. * GRP numbers for 2016 are estimates.



The 20072009 Recessionrandsits:Recovery dhrough ivtarch 2017
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Capsconmbeparimeniof Defense doiscretionary:Spendmng,EY 201220 Y

The legislated cap on spending increased I827B (5.18%)during FY 2016 and by
only $3B or 0.55% during FY 2017; is expected be $2B less in FY 2018.
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Source: BCA2011,Budget Requests for FY14, CBO Sequestration Update Report and the Old Dominion University EconamgiPfepeetasti
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Increased by an annual average of 5.8% . In 2017, it
will be about 50 million higher than its peak in 2012.
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Source U.S. Department of Defense and the Olominion University Economic Forecastifrpject. includes Federal Civilian and Military Personnel and Procurement
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Estimated/Averag€ompensation(\Wages sSalariesrandikringerBengfits
SelectedCategories
Hampion Reads2@01 4raneh2015

Earninas in Earninas in Percent change
Eamings in- Earnings |
2014 to 2015

2014 2015

Military $91,531 $91,283 -0.27%

Federal Civilian Govt.

0
Employees $103,583 $107,521  3.80%

State and Local Gowvt.
Employees

Private Nonfarm $41.,279 $42,185 2.19%

$59,150 $60,088 3.28%

Source: U.S. Bureau of Economic Analysis (BEA) and the Old Dominion University Economic Forecasting Project. * BEeAsdilis @snparnings
Data updated on November 17, 2016
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Growth (CAGR) in Estimate@verageCompensation
(Wages, Salaries and Fringe Benefits) Selected Categories

Hampton Roads: 2001 to 2015

q | Compound Annual
Compound Annua Growth Rate

Growth Rate
- 2010 to 2015

2001 to 2010

Military 1.2% 0.7%
Federal Civilian Govt.

0 0
Employess 4.5% 2.6%
State and Local Govt.

0 0
Employees 3.6% 2.1%
Private Nonfarm 2.9 2.0%

Source: U.S. Bureau of Economic Analysis (ﬁEA) and the Old Dominion University Economic ForecastiBgARedggstto compensation as earnings.
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Annual Civiliam Employment (Jobs) in Hampton Roeads: 11999 i®2016

The HR economy added,800jobs in2016. Atthe end 0f2016, on an annual

basis, we were still about 3,70@bs below our pre recession level
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Source U.S. Department of Labor CES data and the Old Dominion University Economic Forecasting Project. Not seasonally adjusted.






