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Real GDP Growth 
United States and Virginia
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Sources of Recent GDP Growth
(12-month Growth Rates)
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Total Nonfarm Payroll Employment
(Month over Month Net New Jobs)

-1,000

-800

-600

-400

-200

 -

 200

 400

 600

1
/1

/0
9

5
/1

/0
9

9
/1

/0
9

1
/1

/1
0

5
/1

/1
0

9
/1

/1
0

1
/1

/1
1

5
/1

/1
1

9
/1

/1
1

1
/1

/1
2

5
/1

/1
2

9
/1

/1
2

1
/1

/1
3

5
/1

/1
3

9
/1

/1
3

1
/1

/1
4

5
/1

/1
4

9
/1

/1
4

1
/1

/1
5

5
/1

/1
5

9
/1

/1
5

1
/1

/1
6

5
/1

/1
6

9
/1

/1
6

1
/1

/1
7

Source:  Bureau of Labor Statistics



The Unemployment Situation
Civilian Unemployment Rate and the U6 Rate
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Labor Force Participation Rates Are Starting to Stabilize
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Labor Force Flows from Prior Month
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Measures of Inflation ςCPI, Core CPI and PCE Deflator
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The Fed in 2017

ÅThere is an expectation of 3 rate increases during 2017 (75 basis 
points total).  This would leave the Fed Funds Target at the range 
1.25% to 1.50% by December. 

ÅRemaining Meeting dates in 2017:

ÅJune

ÅJuly

ÅSept/Oct

ÅDecember



Current Implied Probabilities of Fed Funds Target Rate
(December 2017 Contract)
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Is The Fed Being Too Accommodative?

Source:  Janet Yellen, Speech to Stanford Institute for Economic Policy Research on January 19, 2017.



Treasury Yield Curves
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The Current National Recovery

RecessionEnd ExpansionDuration

October 1945 80 months

February1961 106 months

March 1991 120 months

November 2001 73

June2009 94 (ongoing)

Source:  National Bureau of Economic Research



Real GDP Growth Forecasts
United States and Virginia
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2016 2017

Forecast Actual Forecast

Real Gross DomesticProduct 2.03% 1.60% 1.7%

EmploymentGrowth 1.50% 1.74% 1.5%

UnemploymentRate 5.1% 4.9% 4.6%

ConsumerPrice Index 1.34% 1.28% 2.7%

CPI - Core 2.03% 2.21% 2.0%

3-Month Treasury Bill 1.25% 0.32% 0.58%

10-YearTreasury Bond 3.15% 1.84% 2.39%

30-Year Conventional Mortgage Rate 4.25% 3.65% 4.25%

National Economic Outlook for 2017
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The views expressed in this presentation do not represent official positions on the part of Old Dominion University, the Old Dominion University Board of 
Visitors, or any of the sponsors of the Economic Forecasting Project. The data in this presentation may be subject to revision. To our knowledge, all data in 
this presentation are accurate at the time of the presentation. 



Presentation outline

I. 2016  Economic Performance 

a) Regional and National Economies

b) Defense 

c) Civilian Nonfarm Jobs

d) Hotel Industry

e) Port and Cargo

f) Single Family Residential Housing Market

II. Forecast for 2017



Selected Time Periods from 2001 to 2017*
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Rate of Growth of Real Gross Domestic Product (U.S.) and 
Gross Regional Product (Hampton Roads)

Growth rate in 2015
Virginia: 2.00%
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The 2007-2009 Recession and its Recovery through March 2017
% Change in Total Non-farm Payroll Employment from Pre-Recession Peak
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Defense Spending



450

500

550

600

650

700

FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21

B
ill

io
n

s
 o

f 
d
o

lla
rs

BCA 2011 Sequestration ATRA2012 BBA 2013 BBA 2015

Caps on Department of Defense Discretionary Spending, FY 2012 to FY 2021

Source: BCA2011,Budget Requests for FY14, CBO Sequestration Update Report  and the Old Dominion University Economic Forecasting Project. 

The legislated cap on spending increased by $27B (5.18%) during FY 2016 and by 

only $3B or 0.55% during FY 2017; is expected be $2B less in FY 2018. 



Hampton Roads Economy



Estimated Direct DOD Spending in Hampton Roads

Source: U.S. Department of Defense and the Old Dominion University Economic Forecasting Project. *Includes Federal Civilian and Military Personnel and Procurement
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Between 2000 and 2012, DOD spending in our region 
increased by an annual average of 5.8% . In 2017, it 
will be about 50 million higher than its peak in 2012.

2000 to 2017 



Estimated Average Compensation (Wages, Salaries and Fringe Benefits):
Selected Categories

Hampton Roads: 2014 and 2015

Source: U.S. Bureau of Economic Analysis (BEA) and the Old Dominion University Economic Forecasting Project. * BEA calls compensation as  earnings. 
Data updated on November 17, 2016

Earnings in 
2014

Earnings in 
2015

Percent change

2014 to 2015

Military $91,531 $91,283 -0.27%

Federal Civilian Govt. 
Employees

$103,583 $107,521 3.80%

State and Local Govt. 
Employees

$59,150 $60,088 3.28%

Private Nonfarm $41,279 $42,185 2.19%



Growth (CAGR) in Estimated Average Compensation 
(Wages, Salaries and Fringe Benefits) Selected Categories

Hampton Roads: 2001 to 2015

Source: U.S. Bureau of Economic Analysis (BEA) and the Old Dominion University Economic Forecasting Project. BEA refers to compensation as earnings.

Compound Annual 
Growth Rate

2001 to 2010

Compound Annual 
Growth Rate

2010 to 2015

Military 7.2% 0.7%

Federal Civilian Govt. 
Employees 4.5% 2.6%

State and Local Govt. 
Employees 3.6% 2.1%

Private Nonfarm 2.9% 2.0%



Annual Civilian Employment (Jobs) in Hampton Roads: 1999 to 2016
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Source: U.S. Department of Labor CES data and the Old Dominion University Economic Forecasting Project. Not seasonally adjusted. 

The HR economy added 4,800 jobs in 2016. At the end of 2016, on an annual 
basis, we were still about 3,700 jobs below our pre- recession level. 
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